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U2ITZT  STATUS  nEPAKB-SST  OF  AGRICULTURE 
Bureau,  of  Agricultural  Economics 
•  Washington 

C-88  January  31,  1933 

woELr  cotto:;  prospects 

Summary 

Turing   the  first   5  months   of   the   1932-3?    season   domestic   consumption  of 
oerican   cotton  was  7  per  cent   above   the  like  period   last   season.      Barring  a 
recurrence  of   such  an  acute  financial   ana  business   situation  as    that  which  de- 
pressed cotton  consumption  43  per  cent,  from  March   to  July   last   season,    the   in- 
crease  over  least   season   should  become  greater  as   the   season  advances.   Foreign 
consumption   of  American   cotton  has   also   been   running  above   last   season   so    that 
world  consumption  of  American  cotton  in  1932-53  might   easily  snow  a  material 
increase   over   1931-32.      Phe   inert:  se  in  foreign  consumption  of  American   cotton 
reflects   primarily   fehe   larger  proportions   of  American  beiip.,  used,    although 
in   some   countries   total   consumption  has    also   been   running  above   last    season. 

Judging  from  the    present   estimate   of  production  outside   the  United 
States,    the   total    suoply   of  foreign   cotton  for   the   1932-32   season  is   about 
the   same   rs    the   small    supply   in   1951-32.      The   su  roiy   of   American,    on   the 
other  hand,    is   only   slightly   less    than    the   record  supply   of   last   season. 
It   is   erpected,    therefore,    thst   conditions  will  continue   favorable   to    the  use 
of  American  for   the   remainder  of   the   season.      Ine  low   prices   of   American  eg 
compared  with   the  prices   of  foreign   largely   explain  why   exports   of  American 
from  August   to  December   this    season  have   been  even  larger   than   the  large 
Quantities   of   last   season,    and  exports   of  1   yptian   and  Indian  have   each  been 
about  one-fourth  less    than   during   the  first   5  months   of   1931-32. 

Prices 

On  January  27  middling  7/8  inch  cotton  aver-  ed  2.02  cents  per  pound, 
wnich  was  0.20  cents  per  pound  above  the  average  a  month  earlier,  but  0.23 
cents  below  the  same  date  in  1932,   Turin,  most  ex'   December  and  January,  prices 
have  bee,,  approximately  at  the  levels  of  last  season.   The  average  for  December 
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was   5.72  cents  compared  with  an  average  of   5.78  cents   during  1  )er,   1931. 

For   the   seeson   to  date,    spot  prices  of  American  have  averaged  considerably 
above  last    season. 

e   price  of  Indian  cotton   at  Liverpool  has   averaged  about  90  per  cent 
of  the  price  of  American  so  far  this   season,        Lcfc  is  about   the  sane  as   the 
average  for  last   season,    but  12  per  cent  hi; her  than   the  average  for   the  pest 
10  years.     With  the    total   supply    of  Indian  cotton   this   season  as   small  as  last 
ly  cf  American  still   almost   at   record  levels,    the  situation  points 
to   a  continued  relationship  favorable   to    the   use  of  American  for  several  months 
to   cone. 

Stocks   and  liovement 

/Yorl.:    sv.  vply   of  American  c o t ton 

With   the  present   estimate  of    the   domestic   crop  at   13,700,000  bales   the 
world   supply   for   this   season  is   estimated  at  25,700,000   bales.      This   is   only 
300,000   bales  less    than   the   record  supply    oi    last   season   and  is  2,200,000 
bales  greater   than   the   large   supply  of   1926-27.      The   supply  for  1932-33   is  con- 
siderably larger  than   total  world  consumption  of  American  in  1930-31   and  1931-2B 
combined  and  more    than   twice   last   season's   increased  consumption.      The   carry- 
over constitutes   the   largest  part  of   this    supply  and  accounts  for   the   fact 
that   the   su  >ply   is  only    slightly   smaller   than  in  1931-32   despite   the    decrease 
of  4,400,000  bales   in   the   1932  crop. 

Present   indications   are   that    the  world  consumption  of  American  cotton  in 
1932-33  will   be   somewhat   larger   than   in   1931-32.      It   is  not  likely,    however, 
that  it  will   be  sufficient   to  greatly    change   the  amount  carried  over  into  next 
season. 

fforld   supply  of  foreign   cotton 

Reports   on   cro")  prospects   in  foreign   countries   received  thus  far   this 
season  indie  te   that  foreign  production   in   1932-33  will   be   around  11,300,000 
bales   of   478  pounds,    or  an   increase  of  900,000  bales   over   the  previous   season. 
The  carry-over  of  foreign  cotton   at    the   beginning  of   the   season,    however,   has 
a  estimated  at   800,000  bales    Less    than  at   the  beginning  of  1931-32   so   that 
world  su  rill   not   be  greatly   different  from  that   of   last   season. 

orts  of  American  co  t  ton 

Durin&  December  domestic  exports   totaled  1,040,000   panning  bales  which 
was   143,000  bales   less    than  in  December,    1931,   but  considerably  larger  than  in 
December  oi    the  2  previous  years.     For   the    5  months  August-December   total  ex- 
ports i  bed  to  4,246,000  bales  compared    1th  4,037,000   I         i  in       e  like 
period  last   season.      France    and    3    "TO;         : ave   shown   the  greatest   increases  over 
last  season  although  practically    all  European  countries  been   taking  larger 
amounts   than  in  1951-32.      Total   exports   to  China   so   far   this   season  have   de- 
ore   than  500,000  bales  due   largely   to   the    l..r0er  Chinese  crop.     Other 
.tries  leave  shown  little  change  compa            :  th  ti      iirst   5  months  oi  -32. 
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9  a  ports   of   foreign,   cpjtton 

Although   the  1932-33   Indian  crop  has  been  estimated  at   about   600,000   bales, 
or  18  per  cent,    larger   than  last   season,    exports   from  August-December  were   25 

r  cent   less   than   during    the  first   5  months   of   1931-32   and   60   per  cent   less 
than   during    the  like  period  of   1930-31.      The  new  crop,    however,    does  not  usual- 
ly begin   to  move  in  significant  quantities  until   December.      The  fact   that   the 
world  supply    of  Indian  cotton  for  1932-33   is  no   larger   than  last   season   due   to 
the   decrease    in   the   carry-over   explains  why   prices   of   Indian   relative   to 
American   continue   about   as   favorable    to    the  use  of  American   as   in   1931-32.   As 
the   small    supply   of   Indian   cotton   is   the   basis   for   this    situation  it  will    tend 
to    restrict   Indian   exports   during   the   remainder  of   the    season. 

Exports  of  Egyptian   cotton  for   the   first  5  months    this   season    totaled 
about  518,000   running  bales    (of  approximately  750  pounds)    a  decrease   of  27   and 
14  per   cent   respectively    compared  with    the   like  periods   of   1951   and  1930. 
These   small    exports   also    reflect   the    relatively  high    prices    in  comparison  with 
Lnorican.      The  1932  Egyptian  crop  is   estimated  at  32  per  cent   less    than   1931-32 
and  is    the   smallest   since   prior   to    1595-96.      It  is   less    than  half  as   large  as 
in  1929-30.      The   supplies   of   the  longer   staple  American   cotton  on   the  other  hand 
are  at   record  levels. 


Textile   Situation 


United   States 


Domestic   cotton  consumption   in  December   totaled  440,000   running  balfs  com- 
pared with  415,000   bales    in  December,    1931,    and  406,000    in  December,    1930.    As 
usual,    consumption   in  December  was   less    than   in  ilovember,    but  was    58  per  cent 
above    teat   of  last  July.      Dor   the  5  months  August    to- December,    consumption  amount- 
ed to   2,340,000   bales,    an   increase   of   149,000   bales   or  7   per   cent   over    the    like 
Deriod  lest   season   and  330,000   bales   or   16   per  cent   over   the  first   5  months   of 
.930-31.      in  view  of    the   very   sharp   decline   in  domestic   consumption   last  spring 

■r    (equivalent    to    45   per  cent   from  March   to  July)    due    to    the    acute 
financial    situation,    it   is    expected   that   domestic   consumption   daring    the    re- 
mainder  of   the   season  will    show   larger   increases   o\ar   a  year   earlier   than  dur- 
ing  the   first   5  months. 

Sales   of  cotton  cloth   showed  further   increases   in  December  and  were   equal 
to   109.9  per   cent   of  production.      Sales   per  week  in   December   averaged 
64,253,000  yards   the  highest  for  any   months   since  January,    1952,   with   the   ex- 
ception of   lest  August   when   sales,   under   the   stimulus   of   advancing   cotton 
prices    reached  record  levels.      Shipments   of   cloth  increased  slightly   during 
the  month,    but  were   less    than  production,    resulting   in   an  increase   of   7.2  per 
cent   in   stocks.      Unfilled  orders   increased  12.9  per  cent    during  December,    and 
on  December  31,    were   the   largest   for   that   date   since   1929.      Stocks   at    the  end 
of  December  were   the   smallest   for   that   date   on   record,    data  being  available 
back   to    11-27. 

Great  Bri t ain 

Cotton    textile  mills    in  Great   Britain  "have   apparently  been  operating 
at   somewhat  lower  levels    in   recent  weeks    than   a  year   earlier  although   the 
amount   at  American  cotton   being  used  is   larger.      So   far    this   season  British 
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..  using  considerably   larger  proportions  of  American  cotton   than 
daring  cither  of   the  two   previous   seasons. 

orts  of  piece   roods  from  Great  Britain  increased  materially   in  Decem- 
ber  t  '    -    195,800/000   sQuar  'ds    2omparea  with  159,2.00,000   square  yards 

r  and  138,400,000  in  October.     As  compared  '.vita   the  sane  month  in 
IS'  1930   the  December  1932  piece  goods  exports   showed  an  increc.se  of  31 

r  c  i  50  per  cent   respectively.      Reports  at  mid-January  stated  that  yarn 

aid  cloth   sales  were   running  below  current   production  with  fewer  sales    to   India. 

•The  Cotton  Textile -Outlook   y     Continent ai  Europe     1_/ 

j  irst    time   since  If),-,,},     •   ntinental  European  mill  cons         lion  of 
cotvoii  Was   larger  in   1932    than   in   the   previous   calendar  year,    and   1933  has 

ned  with  prospects   of  further   expansion.      This   upturn   resulted  1  rom  a  wide- 
spread revival   of  confidence   and  !  activity   in   tap   ikropean  cotton  in- 
dustry  and  cotton   trade       trin,'    the  last  half  of  1932,    following   the   reaching  of 
record  low  cotton  prices   in  midr-year.      The  year  closed  with  a  quieter   tone,   but 
vith  cotton  manufacturers   and  merchants   looking  forward  with  some  optimism  and 

•ring   some   interest   in   speculative   and  investment   buying  of   raw  material   and 
goods   in  anticipation  of   eventual    improvement   in    general   economic   conditions 
ajid  consumer  demand. 

The  hew  Year  opens  with  the   statistical  position  of   the  cotton   textile 
industry  on   the  Continent  but  little     handed  from  that   of  a  year  ago.      Stocks 
:>f  raw  material  .and  of  cotton  yarn   and  cloth  in  trade  channels  continue  below 
•normal,    and   for   the   Continent   as   s  whole   apparently   about  on  a  level  with  or 
slightly   above    those  of   last  year   -t   this    time.      Stocks  of -both  cotton   and 
cotton   .\oods    seem    to   be   a  trifle  higher   than   last  year  in  central   Lurope,   hut 
lower  in  western   and   southern  'European   countries."   Cotton  mill   activity,    after 
receding  during   the   first  half  of  1932,    has  now   climbed  bach  to   about   a.  level 
with  or   slightly   above   last  year's   operations   at    this    time,    but  is   still   ap- 
iroxim;  tely   15   to   17   per  cent   below   th     ■       rage   level   of    the   oast -7   or  8  years. 
L-.rx    oropcrtions.   of  America:  cotton   are   being  used,    rovever,    so    that    the   con- 
sumption of  American   is    roi    tively   higher   than   the  general   level   of    oill   activity 
Cotton   textile    production  now   seems    to   be   running   slightly   above  current   retail 
distribution ,    but  only    to   a  moderate    degree,    and  to   an   extent  whica    is   consider- 
ed justified  by  manufacturers   at   present    raw  materia.!     -vice    levels,    with 
optimism  growing  as   to   general   business    recovery   during   the  course  of  1933. 

The  European   industry   itself   is   in   a  sound  position  for  exo-usion,    an1. 
is  favored  by  low   prices   of   raw  material,    a  steadily   easing  credit    via,    ation, 
-ca  ed   consumer  requirements,    some   indications   of  a  relaxation  of  measures 

;trictin.r    trade,    growing  confidence,    and    -respects    that  various   international 
problems  will  find  at  least'  some  settlement  in   the  next  few  months.    The  outlook, 
th   refore,    is   one   that   seems    to  pro  vile   a  basis  for  at   least  moder  jpe- 

culative   and    Investment   buying  of  action   and  cotton  b;      v.n  a'actnrcrs   and 

istribi  ting   trade   to   refill   stocks   during  the  first  half  of  1933,   v  ■ 
tae  possibility  of  a  marked  acceler;  tion  in  buying  should  general  business 
activity  ..    lent  materially   improve.      /nolle   ■       enuine  b  in   con- 

r  purchasing  pa.  er  is   definitely   required  for   a  sustained  revival    in  cotton 
In    ,    the   small   stocks  of   textiles   in   la.  is   of  r<  tail     -s      nd  whole- 

salers has   resulted  in  a  rather  Large  accui. Taxation  of   requirement!  '    will 

need    to    be  covered   should"  consumer   Pern- nd   increase  very  mucn. 

1/  Based    1-r^ely  on   a  r7po~rt~from  Agricultural  Attache  L.V.    Steen     at   Berlin, 
.}■  r  ;v\  't   of  which  was  lailed  January  f         'eiainder  on 

Janu;  r  '   9. 
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The  trend  of  raw  cotton  prices  will  probably  "be  an  important  factor 
in  determining  the  char  act*  r  of  merchant  end  mill  buying  of  raw  material  as 

well  as  trade  "buying  of  goods  during  the  next  few  months,   with  the  American 
cotton  crop  now  harvested,  and  values  little  affected  by  the  large  increase 
in  the  latest  estimate,  cotton  prices  in  coming  months  should  he  very  sensitive 
to  demand  conditions,  i.e.,  to  developments  in  the  outlook  for  general  business 
recovery.   The  current  level  of  raw  material  and  cotton  goods  prices  undoubt- 
edly offers  a  favorable  opportunity  for  the  replenishment  of  stocks  if  consumer 
demand  is  going  to  improve,  later  in  the  year,  so  that  European  manufacturers 
and  distributors  will  undoubtedly  be  watching  the  movement  of  general  business 
with  unusually  close  attention  in  the  next  few  months. 

The  continental  cotton  industry  in  many  countries  has  suffered  in  1952 
from  increased  competition  due  to  foreign  currency  depreciation,  notably  in 
England  and  Japan,  and  will  doubtless  continue  to  feel  this  factor  in  1933, 
yet  total  continental  consumption  of  cotton  docs  not  seem  likely  to  be  greatly 
influenced  by  it.   With  the  supply  of  Indian  cotton  again  small  this  season 
and  the  supplies  of  American  still  almost  at  record  levels  the  indications 
arc  that  the  consumption  of  American  cotton  will  continue  relatively  higher  ;■ 
than  the  consumption  of  all  kinds.   Competition  from  wool,  silk  and  other 
fibers  promises  to  he  of  no  more  than  usual  import  nee. 

he  view  of  J. 9  32 

The   year   19  52  opened  with  the   continental  cotton   industr;    at   depression 
levels,   with  pessimism  general  despite    some    signs   of  hope    in  western  and 
southern  Europe.     The  first   half  of  the  year,    except   for   occasional   sporadic 
revivals   in  mill   sales   and  raw  material  buying,    was  marked  by  further 
recession,    with   a  low  point   reached  in  midsummer.      The   generally  critical 
economic   situation  and   Idle  tense   financial  position  of  central  Europe,    together 
with   declining  prices   of   raw  material,    were   the   principal   factors,  in  the 
continued  recession.      I'lic   Lausanne   Conference  had  only  a  temporarily  stimu- 
lating influence   for  thu   better. 

A.  decided  iiViprovemcnt    set-in  during  August,    however,   with    the    sharp 
advance   in  the  raw  cotton  market,   which  had   the  effect  of  greatly  stimulating 
speculative  buying  not   only  of  raw  cotton,    but   also   of  cotton  yarn  and 
fabrics  by  the   distributing  trades.     Mill   operations   immediately  began  to 
rise   and  reached  comparatively  high  levels  within  a  period  of  a  few  weeks. 
The   reaction  in  raw  material   prices  which  set-in  in  September  and  continued 
until  the  end  of   the  year  has   interrupted  subsequent  buying  of  raw  cotton, 
but   mill   business   in  yarns    and  cloth  has   shown  striking  resistance.      The 
higher   level   of  occupation  reached  in  cotton  manufacturing  plants  has  been 
relatively  well   maintained  up  to   the   close   of  the    year,   \r.vjn.  the  position 
;f   the   continental    cotton  industry,    as   a  whole,   may  be    regarded' as   relatively 
satisfactory  with  respect   to   incoming  orders,    though  margins   continue   to 
leave   little   profit.      Raw  material  buying  has  beer:,  of   only  fair  volume 
during  the   recent  weakness   in  prices,   but  price-fixing  has   reached  consider- 
able  proportions  whenever  prices  have   approached  the   6   cent   level. 

The   Outlook  for  American  cotton 


The   concluoio.     bh        continental  mill   consumption  of  raw  cotton   in 
1933  will   probably    be   above   that   of   1952,    applies   to   American  cotton  in 
particular, 'as  well  as  to  raw  cotton  in  general.     'Y.\^  percentage   uf  total 
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continental  consumption  which  America:!  cotton  constitutes  is  largely  deter- 
mined by  the  price  relationship  of  American  to  other  staples.   This  relation- 
ship in  turn  is  of  course  largely  determined  by  the  size  and  quality  of  the 
crops  in  the  major  producing  countries.  .  . 

The  large  19.31  crop  of  American  cotton  coincided  with  a  small  crop  of 
Indian  cotton,  which  caused  prices  of  Indian  cotton  to  rise  considerably 
in  relation  to  American  during  the  season  1931-32,  and  resulted  in  a  drastic 
fall  in  continental  consumption  of  Indian  growths.   In  1931-32,  the  use  of 
Indian  cotton  lor  the  first  time  fell  "below  consumption  of  Egyptian,  the 
takings  of  which  have  not  been  curtailed  by  the  economic  crisis.   Continental 
consumption  of  Egyptian  cotton,  in  fact,  has  risen  considerably  in  the  past 
10  years,  an  increase  which  coincides  with  a  considerable  fall  in  the  price  of 
Egyptian  Uppers  in  relation  to  American  cottons. 

The  outlook  for  the  remainder  of  1932-33  is  that  the  relationship 
between  American  and  Indian  cotton  will  probably  continue  favorable  for  the 
former.   The  much'  smaller  American  crop  of  1932  coincides  with  a  larger 
production  in  India  although  the  relative  supplies  of  the  two  are  not  greatly 
different  this  season  due  to  the  smaller  carry-over  of  Indian  and  the  much 
larger  carry-over  of  American. 

Table  1  shows  the  development  of  prices  and  the  consumption  of 
Egyptian  and  Indian  cotton  on  the  Continent  since  1925-26. 


Table  1.-  Continental  mill  consumption  of  Indian  and  Egyptian  cotton 
in  relation  to  American 
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if    Average  quotat ions'  f or  I'mei'ic'an'seci,    Proach,  Ooi.ira,  and  Scindh  at  Bremen. 
2/  Egyptian  Uppers  at  Liverpool  and  American  1-l/lS  inch,  at  Bremen. 
proximately  500  pounds. 


Germany 

Following  a  year  of  drastic  curtailment  of  cotton  textile  output  in 
1931.  German  production  in  1932  suffered  no  further  restriction,  but,  for 
the  year  as  a  whole,  may  even  have  experienced  a  slight  increase.  Up  to  tne 
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middle  of  the  year  business  continued  uncertain,  cut  the  up-.vp.rd  surge  in  raw 
cotton  prices  during  August  gave  a 'great  stimulus  to  the  cotton  trade  and  to 
tuning,  both  of  raw  cotton  and  textile  products.  Although  the  renewed  decline 
in  the  raw  market  subsequently  has  seriously  interfered  with  new  business  for 
the  trade  and  the  mills,  a  strong  tendency  to  maintain  the  new  levels  of 
activity  has  thus  far  prevailed. 

The  outl  oh  for  the  German  cotton  industry  in  1932  is  relatively  favor- 
able, although  maintenance  of  satisfactory  levels  of  production  throughout 
the  .year  will  require  at  least  partial  fulfillment  of  the  hopes  for  gradual 
improvement  in  the  general  business  situation.   The  industry  enters  1933  with 
the  stock  situation  for  raw  material-  and  manufacturing  goods  generally  sound, 
following  a  steady  decline  from  1929  until  the  summer  of  1932,  as  a  result  of 
consumption  in  excess  of  mill  output  plus  imports.   There  appears  to  have 
ceen   some  rise  in  the  stochs  of  raw  cotton  and  cotton  goods  combined  during 
the  second  half  of  1932  because  of  increased  imports  in  manufactures, 
coincident  with  a  sharp  decline  in  retell  distribution,  but  stocks  never- 
theless still  appear  to  be  below  normal,  so  that  there  seems  to  be  room  for 
some  production  and  buying  to  refill  stocks  to  meet  anticipated  improvement 
in  demand. 

Czechoslovakia 

prom  the  standpoint  of  raw  cotton  consumption  the  year  1932  was  the 
most  unfavorable  year  since  1923  for  the  Czechoslovakia  cotton  textile  industry, 
The  outlook  for  1933  is  not  very  encouraging  because  of  the  heavy  dependence 
of  the  Czechoslovakian  cotton  industry  on  foreign  outlets,  which  promise  to 
continue  sharply  reduced  by  trade  restrictions  for  some  time  to  come,  though 
some  betterment  is  expected.  Although  some  loosening  of  such  r estrictions  is 
being  attempted,  marked  results  can  hardly  be  expected  before  the  latter 
half  of  the  new  year. 

1932  was  a  year  of  continued  recession  in  cotton  mill  sales  and  activity 
in  Czechoslovakia.   Raw  cottor.  imports  fro.-;  January  to  October  1932  amounted 
to  only  285,000  bales  of  478  pounds  as  compare!  with  332,000  bales  in  the 
poor  year  1931,  410,000  in  1930  and  535,000  in  1927.   Cotton  yarn  exports  in 
1932  will  probably  not  exceed  26,455,000  pounds  as  compared  with  36,834,000 
pounds  in  1931'  and  62,450,000'  in  1927.   Exports  of  cotton  cloth,  which  are 
even  more  important  .or  the  Czechoslovakian  industry,  have  fallen  to  an 
even  greater  extent  and  will  probably  not  exceed  24,251,000  pounds  in  1932, 
against  51,608,000  last  yc.cr  and  96,534,000  in  1927. 

Austria 

193;-;  was  also  a  very  unfavorable  year  for  the  Austrian  cotton  industry, 
notwithstanding  an  increase  of  about  10  per  cent  in  raw  cotton  consumption 
during  the  cotton  year  ended  July  31.   Conditions  have  not  deteriorated  to 
the  extent  evident  in  Czechoslovakia  because  of  Austria's  smaller  dependence 
on  export  outlets  for  textile  goods,  pet  some  advantage  in  this  very  direction 
has  accrued  from  a  certain  stimulus  to  exports  based  on  currency  depreciation 
as  well  as  the  restrictive  effect  of  such  depreciation  on  Austria's  ability 
to  buy  cotton  goods  from  other  countries,   1932,  therefore,  was  slightly  more 
favorable  than  1931-  for  the  Austrian  cotton  industry. 
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Mill  activity  too1-:  a  somewhat  less  favor  ah  le  turn  in  the  closing  months 
of  195?.,  as  compared  with  a  year  earlier,  although  operations  in  the  middle  of 
the  year  were  still  higher  than  in  1931.   The  outlook  for  1933  is  not  very 
promising,  "but  some  betterment  may  come  about  if  financial  and  economic  cond- 
itions improve,  as  is  anticipate!,  and  should  raw. material  prices  show  a 
stronger  tendency.  The  basic  weakness  of .Austrian  national  economy  continues, 
however,  to  be  an  important  obstacle  to  the  development  of  sound  conditions 
in  the  Austrian  cotton  textile  situation. 

Austrian  net  imports  of  raw  cotton  in  1932,  January  to  October, amounted 
to  85,000  bales,  as  compared  with  77,000  in  the  sane  period  of  1931  and 
107,000  in  1929. 

prance 

The  rear  1931  was  one  of  exceptional  crisis  and  contraction  of  operations 
in  the  French  cotton  industry.   1932  witnessed  recovery  and  consolidation, 
particularly  in  the  latter  half  of  the  year,   prospects  for  1955  are  for  a 
continuance  of  the  improvement  achieved  since  last  August. 

The  year  1932  be  ;:a.  with  extremely  low  levels  of  sales  and  mill  ro- 
duction,  unprecedented  since  the  years  immediately  after  the  war.  Stocks  of 
cotton  yarn  and  cotton  foods  had  risen  to  much  above  normal, and  unfilled  orders 
had  fallen  to  half  and  even  one-third  of  the  orders  usually  on  hand  in  times 
of  :good  business,   in  view  of  the  high  and  almost  stable  level  of  cotton 
textile  production  in  Prance  in  recent  vears,  the  violence  of  the  drop  in 
1931  came  as  a  great  surprise.   This  situation  prevailed  throughout  the  early 
part  of  the  year,  but  a  turn  for  the  better  made  its  appearance  in  the  spring, 
and  no  further  recession  occurred.  Real  improvement  developed  in  connection 
with  the  rise  of  raw  material  prices  in  August,  and  since  that  time  mill 
activity  has  risen  considerably  in  both  the  spinning  and  weaving  establish- 
ments; stocks  have  declined,  and  unfilled  orders  have  increased  substantially. 
The  industry  again  appears  to  have  regz ined  a  position  of  balance  between 
output  and  sales  possibilities. 

French  imports,  of  raw  cotton  for  the  year  1932  will  probably  amount 
to  about  1,153,000  bales  of  478  pounds  as  compared  with  1,075,000  in  1951, 
1,259,000  in  1930  and  1,597,000.  in  1929.   Although  the  figures  for  1932  are 
very  low,  they  show  an  upturn  as  compared  with  1931,  and  have  been  par- 
ticularly above  1931  during  the  last  half  of  1932.   Unless  there  is  an 
unexpected  change,  the  1953  imports  should  be  materially  larger  than  those 
of  1932. 

Belgium 

The  unsatisfactory  conditions  prevailing  in  the  Belgian  cotton  textile 
industry  in  1931  continued  in  an  aggravated  form  throughout  the  first  half 
of  1932.  At  that,  bi;  e,  however,  the'  rise  in  ran"  material  prices,  coupled 
with  an  improvement  in  the  demand  lor  finished  goods  for  the  home  market 
brought  about  a  rahicr  marked  revival  in  sales  and  in  mill  activity.  The  out- 
look for  1933  is  now  regarded  with  somewhat  more  optimism,  and  it  seems  very 
likely  that  mill  consu tption  of  raw  cotton  will  reach  higher  levels  in  the 

year  than  was  the  case  in  19*32,  when  takings  were  probably  the  smallest 
since  1924. 
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Italy 

The  situation  in  the  cotton  textile  mills  of  Italy  during  the  first 
half  of  1932  was  one  of  continuously  low  activity  in  both  sales  and  production, 
tut  there  was  little  tendency  toward  further  deterioration,  aside  from  a  lull  in 
the  middle  of  the  year.   The  fall  and  winter  has  brought  real  improvement,  with 
generally  increasing  business  and  rising  mill  activity.   The  volume  of  un- 
filled orders  held  by  spinners  has  risen,  and  is  now  slightly  higher  than  at 
any  time  since  early  1930.   Yarn  stocks  continue  low.   The  outlook  for  1933 
is  for  further  improvement,  though  this  may  develop  slowly  unless  general 
business  picks  up. 

Net  imports  of  raw  cotton  into  Italy  during  January-September,  1932, 
were  664,000  bales,  as  compared  with  590,000  bales  for  the  same  period  1931. 
The  full  year  1931  showed  net  imports  of  784,000  bales;  1930  945,000  bales, 
and  1929  1,125,000  tales. 

Poland 

The  year  1932,  despite  some  organization  achievements  in  the  Polish 
cotton  industry  which  brought  temporary  improvement  during  the  summer,  has  con- 
tinued one  of  severe  depression  for  textiles.   The  agricultural  crisis,  which 
has  affected  Poland  more  than  ;.;any  other  continental  countries  because  of  her 
dependence  on  exports,  has  greatly  impaired  the  outlook,  even  for  1933,  and 
such  improvement  as  may  take  place  seems  likely  to  te  limited.   Stocks  of 
winter  goods  seem  to  be  rather  high,  despite  the  production'  curtailment  policy 
of  the  spinners'  trust  in  recent  months. 

Raw  cotton  imports  into  Poland  during  January-November,  1932,  amounted 
to  210,000  tales,  as  compared  with  228,000  in  1951.  Net  imports  for  the  full 
year,  1931,  were  251,000  bales,  against  259,000  in  1930  and  282,000  bales  in 
1929. 

Polish  cotton  mill  consumption  of  raw  cotton  decreased  in  1931-32, 
falling  to  only  about  55  per  cent  of  what  it  was  in  the  record  year  of  1927-28. 

Russia 

The  Russian  cotton  textile  industry  has  apparently  been  able  to  increase 
production  to  some  extent  in  1932  as  a  result  of  the  larger  supplies  of  domes- 
tic cotton  available  from  the  1931  crop.   Cotton  fabrics  production  during 
the  year  apparently  amounted  to  about  2,548,088,000  yards  as  compared  with 
2,456,226,000  yards  in  1931,  or  an  increase  of  about  4  per  cent  but  the  plan 
for  1932,  which  called  for  a  cloth  output  of  3,347,510,000  yards  was  far  from 
being  attained. 

As  to  the  1933  cloth  output  plan  of  4,068,192,000  yards,  it  can  te  re- 
garded as  a  foregone  conclusion  that  it  will  not  be  carried  out.   The  largest 
output  yet  claimed  was  only  3,188,933,000  yards  in  1929.   The  1932  domestic 
cotton  crop,  upon  which  the  1933  textile  output  will  be  largely  based,  is 
probably  only  slightly  above  the  1931  crop,  and  there  is  no  reason  to  believe 
that  the  deficiency  will  be  made  up  through  increased  importation,  although 
net  imports  of  raw  cotton  during  the  first   6  months  of  1932  amounted  to 
74,000  tales  of  478  pounds  against  net  exports  of  50,000  tales  in  the  first 
half  of  1931,  whereas  for  the  full  year  1931  net  cotton  imports  amounted  to 
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63,000  bales  as  compared  rcith  220,000  bales  in  1930.  Some  1933  crop  cotton 
will  be  available  in  the  last  months  of  the  year,  but  even  this  is  unlikely  to 

affect  cloth  output  greatly. 

Russian  press  comment  on  the  failure  of  the  cotton  industry  to  attain 
its  1932  plan  continues  to  mention  personnel  turnover,  shortage  of  fuel  and 
supplementary  supplies  as  important  factors,  but  even  more  important  causes 
would  seem  to  be  found  in  inadequate  raw  material  supplies  and  actual  shortage 
of  manufacturing  capacity,  even  though  labor  discipline  is  generally  admitted 
to  have  slackened  markedly  in  the  past  year.   There  is  much  reason  to  antici- 
pate that  difficulties  of  the  type  mentioned  above  will  not  be  overcome  in 
1933  to  a  degree  sufficient  to  enable  execution  of  the  1933  cotton  textile 
plan,  even  if  enough  raw  material  were  available  to  cover  the  requirements 
of  the  plan.   It  seems  likely  that  the  plan  will  be  revised. 

The  following  tabulation  shows  the  development  of  Russian  cotton  fabric 
production  from  1926  to  date,  and  figures  on  the  mill  consumption  of  cotton 
during  the  same  period: 

Cloth  Production 

Actual_         Cotton__equivalent  1  ' 

Million  '  1 , 000  bales 

ZSEi^L  °S   478  pounds 

1926 ...   2, 330  "  ""  1, 385  " 

1927  2,586  1,537 

1928  2,842  1,689 

1929  3,169  1,895 

1C50  2,466  1,466 

1931  2/2,456  1,460 

1932  3/2,548  1,515 

1933  plan  ..   ^,068  2,418 

1/  Calculated  on  basis  of  650,000  bales  of  478  pounds  equivalent 
to  1,000,000,000  meters  of  cotton  cloth  or  about  595,000  bales 
to  1,000, 000, COO  yards. 

2/  "Economics  of  USSR"',  March-April,  1952;  the  figure  of  2,282,000 
yards  has  also  been  received  through  a  German  source. 

3/  Preliminary,  on  basis  of  incomplete  data. 


Japan 


Cloth  exports  from  Japan  continued  at  almost  record  levels  during 
December  and  were  more  than  twice  as  large  as  in  December  1951,  according  to 
a  preliminary  report.   For  the  first   5  months  this  season  they  were  about 
75  per  cent  greater  than  in  the  like  period  of  1931-52. 

Due  largely  to  the  heavy  exports  of  cotton  fabrics,  yarn  production 
from  August  to  December  this  season  has  been  maintained  at  levels  consider- 
ably a"bove  the  like  period  of  the  past  2  seasons.   With  larger  proportions 
of  American  cotton  being  used  so  far  this  season  than  in  previous  seasons, 
the  consumption  of  American  cotton  during  this  period  was  no  doubt  the  largest 
on  record  for  the  corresponding  period.   Exports  of  cotton  from  the  United 
States  to  Japan  during  the  first  5  months  of  the  season  were  almost  as  large 
as  the  record  quantity  exported  there  during  the  like  period  last  season. 
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This  indicates  that  large  proportions  of  American  rill  continue  to  be  used 
for  some  time  to  cone. 

China  1 / 

Chinese  mills  in  Shanghai  at  mid-January  wore  operating  at  rates  near 
normal  and  Japanese  mills  at  about  15  per  cunt  below  normal.   Mill  activity 
in  China  during  recent  months  was  apparently  about  the  same  as  a  year  earlier, 
although  the  consumption  of  American  ccttor  has  be^n  running  below  a  year  ago. 
Reports  from  the  Chinese  cotton  trade  indicate  that  during  October  and  i.ovembcr, 
mills  in  China  consumed  about  417,000  bales  of  raw  cotton  compared  with 
424,000  bales  during  the  sane  months  of  1951.   Consumption  of  American  during 
these  2  months  -./as  estimated  at  105,000  bales  this  season  and  147,000  bales  in 
1931-32,  whereas,  the  amount  of  Chinese  cotton  increased  from  155,000  bales  in 
October  and  November  last  season  to  308,000  bales  this  season.   For  the  first 
4  months  of  the  season  consumption  of  American  cotton  is  said  to  have  been 
around  264,000  bales.   This  is  at  a  considerable  higher  rate  than  is  possible 
for  the  remainder  of  the  season  unless  imports  of  American  cotton  into  China 
pick  up  materially,  for  stocks  of  American  cotton  there  have  been  declining 
rather  rapidly.   Since  China's  large  takings  of  American  cotton  last  season 
<ics  due  largely  to  the  short  Chinese  crop  it  is  to  be  expected  that  the  con- 
sumption of  American  cotton  in  China  will  be  less  than  in  1931-32  since  their 
crop  this  season  is  something  like  600,000  bales  larger. 

Acreage ,  Production,  and  Crop  Prospects 

3- 9 52-55  production 

ho  material  change  in  the  1932-33  cotton  production  prospects  has  been 
reported  during  the  past  month  so  that  world  production  is  still  estimated  at 
24,000,000  bales  of  478  pounds  which  is  3,500,000  bales  less  than  the  estimate 
of  last  season  and  the  smallest  since  1927-28.  Production  outside  the  United 
States  is  expected  to  total  about  11,300,000  bales  or  900,000  bales  more  than 
in  1951-32,  but  less  than  in  any  of  the  3  years,  1928-29  to  1930-31. 

Act e age  i ndicat i o n s_ _fo r_  1935-34 

Russia  -  Present  reports  state  that  Soviet  authorities  plan  no  further 
expansion  of  the  cotton  acreage  in  Russia  for  the  year  1933,  but  that  efforts 
will  be  concentrated  upon  increasing  the  yields,  according  to  Agricultural 
Attache  L.  V.  Steere  at  Berlin.   A  number  of  factors  are  said  to  have  motivated 
this  decision  of  the  Government,  but  the  chief  one  has  probably  been  the 
marked  declines  in  yields  since  1927-28.   The  yield  in  1931-32  has  been  esti- 
mated at  166  pounds  per  acre  compared  with  257  pounds  in  1927  or  a  decrease  of 
65  per  cent.   Other  factors  no  doubt  influencing  the  authorities  decisions  in- 
clude the  steadily  increasing  obstacles  encountered,  both  of  a  natural  and 
physical  character  (and  possibly  also  political)  in  its  efforts  to  expand  cotton 
acreage.   The  plan  calls  for  an  increase  of  at  least  15  per  cent  in  cotton 
yields  for  the  whole  of  Russia  with  an  increase  of  as  much  as  20  per  cent  in 
some  regions. 

1/   Based  largely  on  a  cabled  report  from  Agricultural  CormilTsioner  DaT.¥bio~at 
Shanghai  dated. January  14. 
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Although  a  pert  of  the  decrease  in  yields  has  no  doubt  been  duo  to 
concentration  of  attention  on  acreage  expansion  and  the  neglect  of  yield 
factors,  it  seeras  evident  that  the  obstacles  to  be  overcome  in  increasing 
yields  an      ber  than  those  encountered  in  expanding  acreage.  One  im- 
portant situation  which  will  tend  to  hold  yields  bolov.  previous  years  is 
the  fact  that  the  present  area  includes  a  considerable  amount  of  acroe 
in  new  regions  which  is  not  irrigated  and  where  growing  conditions  ar^  less 
favorable. 

Egypt  -  The  cotton  acreage  in  Egypt  in  1932  decreased  35  per  cent  as 
compared  with  1931  a  considerable  part  of  which  was  no  doubt  due  to  the 
restricting  acreage.   The  restrictions  have  virtually  been  removed  so  far 
as  the  1933-34  acreage  is  concerned  so  that  some  increase  may  be  expected, 
although  acreage  in  1933-54  will  likely  be  less  then  in  1931-32. 
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